RETAIL MARKET
Q3 2016: Steady demand pushes retail market higher
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RETAIL SALES IN Q3

Y-0-Y core sales growth at 3%, total at 2%
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RETAIL SEGMENTS RECORD MIXED GROWTH

Retail Sales Growth (%)

Building materials

Electronics & appliance

General merchandise

Health & personal care

Clothing & clothing access

Food & beverage

Furniture & home furnishings

Motor vehicles & parts dealers
Sporting goods, hobby, book & music

Food services & drinking places

-6.0 -4.0 -20 0.0 20 40 6.0 8.0

m Growth from Sep. 2015 = Growth from Aug. 2016

Source: Census Bureau, Q3 2016.
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CONSUMER SENTIMENT INDEX

Healthy fundamentals pushes index higher
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TOP 25 U.S. E-COMMERCE RETAILERS

t
@
|
I
5
[0
x
o
O
S
o
S
(S
o
Q
L
To)
[
o
o
T
e
@
L
|
c
@
E
e
c
o
N
@
S
<

45%
40%
35%

30%
25%

20%
15%
10%

5%
0%

SN2JDYY UDWISN|
IN

(spupug q) 404095 S,DLIOPIA
S,0M07

W02 D04S18AQ

uodnouio

NSH

spupJg

suaalb o
JI0JAD M

sbuip|oH sipag
AL
DLIOUOS-SWDI|[IAM
ouj doo

jobun|

WOUYSPION
9|PS3|OYAA 02)S0D)
JAD

Ang jsag

jodaq awoy ay)
s, Aopyw

so|doyg

o|ddy

"2U| S9104S MDW-|OM

wod uozowy

Source: eMarketer, 2016.
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NET ABSORPTION AND AVAILABILITY RATE
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NET ABSORPTION
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Source: CBRE Econometric Advisors, Q3 2016.
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OCCUPANCY RATE BY CENTER TYPES

Power centers growing
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Source: National Council of Real Estate Investment Fiduciaries (NCREIF), Q3 2016.
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COMPLETIONS

Completions for NC&S is low
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Source: CBRE Econometric Advisors, Q3 2016.
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RETAIL CONSTRUCTION

Retail construction for NC&S higher than Q2 2016
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Source: CBRE Econometric Advisors, Q3 2016.
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TW RENT INDEX AND TOTAL EMPLOYMENT

Employment is a major determinant of rents
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PERFORMANCE AND LOCAL ECONOMIC CONTEXT INDICATORS
IN THE PAST 5 YEARS

Uneven distribution of markets across the four quadrants
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RENT GROWTH IN THE NEXT 5 YEARS

Markets with the highest rent growth
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Source: CBRE Econometric Advisors, Q3 2016.
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CAP RATE BY CENTER TYPES

Compression in Cap Rate for all Centers
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Cap Rate (RHS)
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Source: Real Capital Analytics, Q3 2016.
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