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U.S. Macro Outlook, Q4 2016 
Economic assumptions for baseline and alternative scenario forecasts 
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ANNUAL CHECK-UP: U.S. ECONOMY IN GOOD HEALTH  

Figure 1: Banks Beginning to Tighten the Screws   

Source: Federal Reserve Board of Governors,  
            CBRE Econometric Advisors. 
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NEW PRESIDENT, SIMILAR OUTLOOK 
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EA BASELINE FORECAST 

 

Figure 3: We Expect Economic Growth to Moderate  

CBRE EA BASELINE FORECAST 

  2017 2018 2019 2020 2021 

GDP, % 1.5 1.2 0.0 1.5 2.1 

Employment, mil. 1.7 1.1 -0.4 0.4 1.7 

CPI, % 2.9 2.5 1.2 1.8 2.2 

10-yr Treasury, % 3.4 3.4 1.6 2.35 3.1 

Note: Figures are Q4/Q4 change—except the 10-year, which is Q4 % yield. 

Source: BEA, BLS, Federal Reserve, CBRE Econometric Advisors, Q4 2016. 

 

Figure 4: Change in the Employment Forecast 

 

Source: CBRE Econometric Advisors, Q4 2016. 
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EA UPSIDE SCENARIO 

EA DOWNSIDE SCENARIO  

Figure 5: Upside Scenario: Economic Growth to Increase Slightly 

CBRE EA UPSIDE FORECAST 

  2017 2018 2019 2020 2021 

GDP, % 2.5 2.8 2.1 1.7 2.2 

Employment, mil. 2.7 3.0 2.2 1.2 1.7 

CPI, % 2.9 2.3 2.3 2.3 2.3 

10-yr Treasury, % 3.8 3.5 3.5 3.5 3.5 

Note: Figures are Q4/Q4 change—except the 10-year, which is Q4 % yield. 

Source: BEA, BLS, Federal Reserve, CBRE Econometric Advisors, Q4 2016. 
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EA SEVERE DOWNSIDE SCENARIO  

Figure 6: Downside Scenario: Recession in 2017 

CBRE EA DOWNSIDE FORECAST 

  2017 2018 2019 2020 2021 

GDP, % 0.5 -1.2 0.0 2.4 2.0 

Employment, mil. 0.7 -1.8 -2.1 1.4 1.7 

CPI, % 1.2 1.2 1.3 1.8 2.2 

10-yr Treasury, % 1.4 1.4 1.6 2.3 3.1 

*Figures are Q4/Q4 change—except the 10-year, which is Q4 % yield. 

Source: BEA, BLS, Federal Reserve, CBRE Econometric Advisors, Q4 2016. 

 

Figure 7: Severe Downside Scenario: Stress Test 

CBRE EA SEVERE DOWNSIDE FORECAST 

  2017 2018 2019 2020 2021 

GDP -3.6 -0.5 2.7 2.1 2.2 

Employment -4.6 -3.2 1.9 1.9 1.7 

CPI  0.4 1.2 1.3 2.2 2.4 

10-yr Treasury 0.3 1.4 1.9 3.3 3.5 

Note: Figures are Q4/Q4 change—except the 10-year, which is Q4 % yield. 

Source: BEA, BLS, Federal Reserve, CBRE Econometric Advisors, Q4 2016. 
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