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U.S. Macro Outlook, Q2 2018 

Economic assumptions for baseline and alternative scenario forecasts 
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ECONOMIC GROWTH: OUTLOOK FOR 2018 REMAINS STRONG, EVEN AS GROWTH MODERATES IN SECOND HALF  
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LABOR MARKET: LABOR SHORTAGES GROW; WAGES BARELY KEEP PACE WITH INFLATION 

MONETARY POLICY & INFLATION: EXPECT TWO ADDITIONAL RATE HIKES FOR 2018; INFLATION & WAGES ARE KEY 

https://www.federalreserve.gov/monetarypolicy/files/BeigeBook_20180718.pdf
https://www.federalreserve.gov/monetarypolicy/files/BeigeBook_20180718.pdf
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FISCAL POLICY: TAX PLAN, WHILE STIMULATIVE IN THE MEDIUM TERM, IS LEADING TO RECORD DEBT ISSUANCE 

 

CRE IMPLICATIONS: TRADE DISPUTE YET TO MATERIALLY AFFECT CRE 

https://www.cbre-ea.com/publications/deconstructing-cre-post/deconstructing-cre/2017/01/12/what-trade-barriers-might-mean-for-u.s.-warehouse-demand
https://www.cbre-ea.com/publications/deconstructing-cre-post/deconstructing-cre/2018/05/18/industrial-automation-may-reduce-net-demand-for-industrial-space
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TRADE & THE DOLLAR: TRADE DEFICIT TO WIDEN; STRONG ECONOMIC FUNDAMENTALS TO SUPPORT THE DOLLAR 

 

  

EA BASELINE FORECAST 
Figure 3: Baseline Forecasts Unchanged Since Last Quarter 

CBRE EA BASELINE FORECAST 

  2018 2019 2020 2021 2022 

GDP, % 2.5 0.8 0.8 2.9 2.3 

Emp, mil. 2.2 0.8 -0.7 1.0 1.8 

CPI, % 2.5 1.8 1.2 1.7 2.0 

10-yr Treasury, % 3.0 2.2 1.9 2.2 2.5 

Note: Figures are Q4/Q4 change—except the 10-year, which is Q4 % yield. 

Source: BEA, BLS, Federal Reserve, CBRE Econometric Advisors, Q2 2018. 

 

https://www.cbre-ea.com/publications/deconstructing-cre-post/deconstructing-cre/2018/07/18/trade-disputes-so-far-having-little-impact-on-cre
https://www.wsj.com/articles/china-tensions-chill-u-s-soybean-pork-trade-1525426200?mod=article_inline
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EA UPSIDE SCENARIO 

EA DOWNSIDE SCENARIO  

 

Figure 4: Upside Scenario: Unchanged Since Last Quarter 

CBRE EA UPSIDE FORECAST 

  2018 2019 2020 2021 2022 

GDP, % 3.6 2.5 1.7 2.8 3.2 

Emp, mil. 3.3 4.3 2.0 1.7 1.9 

CPI, % 3.5 2.8 2.5 2.4 2.6 

10-yr Treasury, % 4.0 3.3 3.1 2.9 3.0 

Note: Figures are Q4/Q4 change—except the 10-year, which is Q4 % yield. 

Source: BEA, BLS, Federal Reserve, CBRE Econometric Advisors, Q2 2018. 

 

Figure 5: Downside Scenario: Outright Recession in 2018 and 2019 

CBRE EA DOWNSIDE FORECAST 

  2018 2019 2020 2021 2022 

GDP, % -0.3 -1.3 2.1 2.9 2.5 

Emp, mil. 1.4 -0.7 -1.1 1.1 1.8 

CPI, % 0.5 -0.4 0.0 0.5 1.0 

10-yr Treasury, % 1.4 1.3 1.7 2.1 2.3 

*Figures are Q4/Q4 change—except the 10-year, which is Q4 % yield. 

Source: BEA, BLS, Federal Reserve, CBRE Econometric Advisors, Q2 2018. 
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EA SEVERE DOWNSIDE SCENARIO  

 

 

 

 

 

 

 

 

 

 

 

Figure 6: Severe Downside Scenario: Stress Test 

CBRE EA SEVERE DOWNSIDE FORECAST 

  2018 2019 2020 2021 2022 

GDP, % -5.4 1.7 1.9 2.8 2.4 

Emp, mil. -1.8 0.1 0.7 0.4 1.7 

CPI, %  0.2 0.4 1.2 1.8 1.5 

10-yr Treasury, %  1.1 1.3 1.7 2.1 2.2 

Note: Figures are Q4/Q4 change—except the 10-year, which is Q4 % yield. 

Source: BEA, BLS, Federal Reserve, CBRE Econometric Advisors, Q2 2018. 

 



 

 7 

ECONOMETRIC ADVISORS INSIGHTS 

August 17, 2018  CBRE Econometric Advisors © 2018 CBRE, Inc.  |  

 

THIS DOCUMENT WAS PREPARED BY: 

Nikhil Mohan 

Economist, CBRE Econometric Advisors 

 

Copyright (C) 2018, CBRE Econometric Advisors (CBRE EA). All rights reserved.  Metropolitan employment forecasts are copyrighted by Moody’s Economy.com. Sources of 
information utilized in this report include CBRE, CoStar, Moody’s Economy.com, and CBRE EA.  The information presented has been obtained from sources believed to be reliable 
but its accuracy, and that of the opinions and forecasts based thereon, is not guaranteed. All opinions, assumptions and estimates constitute CBRE EA’s judgment as of the date 
of the release and are subject to change without notice.  The information and material contained within this product is for informational purposes only and is not intended as an 
offer or solicitation for the purchase or sale of a security or real estate assets. This product does not take into account the investment objectives or financial situation of any 
particular person or institution. 
 
CBRE EA holds all right, title and interest in this product and the proprietary information contained therein. This product is licensed to the Licensee for use in the ordinary course 
of the Licensee’s ordinary business, subject to the restrictions set forth herein. Unless otherwise agreed to in writing by CBRE EA, Licensee shall not provide this product to, or 
permit their use by or for, any third party, including, without limitation, any parent, subsidiary, affiliated entity or franchisee of Licensee.  Licensee agrees to hold this product 
and all proprietary information contained therein in strict confidence and further agrees not to sell, sublease or disseminate this product including, but not limited to, computer 
readable data files, either in whole or in part, without the prior written consent of CBRE EA.  Licensee agrees to acknowledge CBRE EA in any reports, presentations or any other 
materials produced by Licensee using this product as the source of the data in which such report, representation or other material is based.  CBRE EA hereby represents that it will 
use commercially reasonable efforts to deliver the scope of services free from any defects in design, materials and workmanship, and free of “viruses” as such terms are 
understood in the computer industry. 

mailto:nikhil.mohan@cbre.com

