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Heading toward a soft landing
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Progress on inflation: Falling goods prices
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Progress on inflation: Energy prices are accommodative
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Concerns: Consumers continue to splurge
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Concerns: Wage growth is firm
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Concerns: Firms plan to increase prices
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Concerns: Conflicts and politics

Source: Shanghai Shipping Exchange Source: Peterson Institute for International Economics, CBRE Econometric Advisors

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

2019Q1 2022Q4 2026Q3 2030Q2

60% Chinese Import Tariffs Baseline

0

500

1,000

1,500

2,000

2,500

3,000

3,500

4,000

2011 2013 2015 2017 2019 2021 2024

Shanghai Export Containerized Freight Index Inflation Forecast With Proposed Chinese Tariffs*



Confidential & Proprietary | © 2024 CBRE, Inc. 17Econometric Advisors | Quarterly U.S. Economic and CRE Forecast Update

Upshot: Getting back to 2% inflation could be tough
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Policy rates are likely to stay higher than past cycles
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Office

How our capital value forecast has evolved

Source:  CBRE Econometric Advisors 
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CBRE EA’s ‘Hurdle Rate’ framework
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Putting our hurdle rate analysis into practice

Source: CBRE Econometric Advisors
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Cap rates through different lenses: What does it tell us? 
Cap Rates (%) Based on Different Methods

Source: CBRE Econometric Advisors
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Inbound international travel and lodging alternatives create headwinds

Source: CBRE Hotels Research, Kalibri Labs, AirDNA, LVCVA, Carnival, Royal Caribbean and NorwegianSource: CBRE Hotels Research, NTTO, *excludes Mexico and Canada

Inbound vs. Outbound International Travel Hotels, Cruise Line, Las Vegas & Short-Term Rental Revenue
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Office: Where are we in this cycle?

Source: CBRE Econometric Advisors, Q4 2023
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Recent Multifamily performance is not indicative of long run potential
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Retail: Shadow vacancy
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Industrial Taking Rents now available
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